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Abstract

The study aimed to analyze the causal relationship between
the budget deficit and the external debt in Sudan during the
period 1990-2016.the problem of the study was the question: is
there a causal relationship between the budget deficit and
external debt in Sudan during 1990-2016, the study assumed
the existence of a causal relationship and long — term
equilibrium relationship between the study variables (budget
deficit and external debt) the study used the descriptive
analytical approach, the statistical approach and the
econometric approach to analyze the date and test hypotheses
using the E-views program. external debt to the budget deficit,
and there is a long —term relationship and equilibrium
relationship between the variables of the study, and the most
important recommendations that the study reached ,the external
debt should be directed to productive projects in order to

contribute to reducing the budget deficit.
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