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Internal and External Factors Affecting Liquidity Shortages
Risks of Sudanese Islamic Banks

Abstract:
This study examines internal and external variables that affect the risk
of liquidityshortages in Islamic banks, taking the Sudanese banking
sector as a case for the study. The study covers the 2010-2020 period.
Its data are based on the annual reports of the Central Bank of Sudan,
particularly - the consolidated financial position statement of
Sudanese banks, banks' soundness indicators, andstatistics of
Sudanese economy. The study uses descriptive and statistical
approaches to test its hypotheses depending on Ordinary Least
Squares technique (OLS) to estimate coefficients of multiple linear
regressionmodel. The study found a range of results, amongst them,
the rise in profitability, the ratio of non-performing financing, the
growth rate in the money supply, and the difference between the price
of the pound in the parallel market and its official price led to an
increase in the risk of liquidity shortage. On the other hand, the study
found that there is no statistically significant relationship among
capital adequacies, gross domestic product growth rate, and inflation
with the risk of liquidity shortages. The study proposes a range of
recommendations, the most important of which is the need for banks
to develop an appropriate and comprehensive liquidity risk
management policy that allow them to maintain sufficient liquidity
with an additional margin of high-quality assets that could be used in
periods of liquidity pressure.
Keywords: Internal Variables, Islamic Banks, liquidity
Shortages Risks, Sudanese Banks, External Variables.
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